OTTAWA
COMMUNITY
FOUNDATION

invested for good

Granting from
Endowment Funds

ORIGINAL EFFECTIVE DATE: October 1, 1998
LAST REVIEWED: November 2021
SUBJECT TO REVIEW: November 2026

75 Albert Street, Suite 301, Ottawa, ON K1P 5E7 = tel: 613-236-1616 © fax: 613-236-1621 » info@ocf-fco.ca » www.ocf-fco.ca



POLICY: GRANTING FROM ENDOWMENT FUNDS
Preamble:

The Foundation makes charitable grants from a variety of sources, including:
e grants from non-endowed gifts received by the Foundation (such as “flow-through”
gifts), and
e grants from endowment funds established with the Foundation.

This policy deals only with the granting from endowment funds (for all years for permanent
endowments and for the specified period for term endowments).

The investment earnings of endowment funds are used to cover charitable grants and
service fees. (There is a separate policy statement covering service fees.) Under the
Foundation’s policies, charitable grants are fixed at 4.25% and service fees are fixed at 1.5%
for most funds, for total annual disbursements from the endowment funds of 5.75%. The
Foundation expects that the average annual nominal rate of return over the long term, net
of investment counsel fees, will exceed these annual disbursements of 5.75%. Therefore,
over the long term, investment earnings are expected to exceed disbursements.

Naturally, with a fixed rate for grants and service fees, the actual amount disbursed in any
particular year will necessarily be an amount that is less than or greater than the actual
investment earnings for that year. However, the objective over the long term is to ensure
that the capital of the endowed funds is held permanently (or, when applicable, until the
end of the fixed term of a fund).

In summary, the policies dealing with grants and service fees ensure that:

e the capital of the endowed funds is held permanently and managed in accordance
with the Financial Management Policies of the Foundation in force from time to
time;

e ethereis a consistent level of charitable grants over the long term; and

e the 3.5% disbursement requirement under the Income Tax Act is met.
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Statement:

The total amount of charitable grants from an endowment fund for any particular year is
fixed at 4.25% of the average of the ending quarterly market values of the endowment fund
for the 12 quarters ending December 31 of the preceding year.

For a new fund that has not been in existence for the aforementioned 12 quarters, the total
amount of charitable grants is fixed at 4.25% of the average of the ending quarterly market
values of the endowment fund for that number of quarters ending December 31 of the
preceding year that the fund has been in existence. A new fund begins granting on this basis
only when it has been in existence for at least one full calendar year.

The charitable grants from an endowment fund may be an amount other than the fixed rate
of 4.25% if a different amount is stipulated in a particular fund agreement.

The amount of charitable grants for any particular year, as determined under this policy, will

be transferred from the individual endowment fund to the Fund for Distribution on January
1 of that year.

GRANTING FROM ENDOWMENT FUNDS



	1. Finance and Audit Committee Agenda 2021-09-09.pdf
	Finance and Audit Committee Minutes 2021-04-01.pdf
	Fw_ Finance Update August 27, 2021.pdf
	Compliance Checklist.pdf
	Sheet1

	2021-Q2 Financial Update - Briefing notes.pdf
	2021-Q2 Financial Report-AEH.pdf
	2021-Q2 Financial Report-AEH (BS).pdf
	Financial Position

	2021-Q2 Financial Report-AEH (IS).pdf
	Operations and changes

	2021-Q2 Financial Report-AEH (Ops).pdf
	OPS


	Reserve Review - Annual Risk Assessment.pdf
	2021 Insurance Review (1).pdf
	Granting from Endowment Funds Policy - 2021-11.pdf
	ORIGINAL EFFECTIVE DATE: October 1, 1998

	Finance and Audit Committee Calendar.pdf



